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Growth in US pallet demand will be supported by gains in domestic manufacturing and warehousing activity,
and by the replacement of worn pallets with newer units.

US demand to rise 1.7%
annually through 2019

The total number of pallets in use in the
US is forecast to increase 1.9 percent
annually through 2019 to 2.6 billion units,
supported by gains in US manufacturing
and warehousing activity. This will lead
to an increase in pallet demand of 1.7
percent per year to 1.4 billion units.
When manufacturing activity fell during
the 2007-2009 economic recession, a
significant number of pallets sat idle.
Pallet users satisfied product handling
requirements with existing stock and
purchased new pallets only when
absolutely necessary. This lowered the
overall condition of the pallet stock, as
pallets were not repaired or replaced at
normal intervals. When the economy
recovered, users began to replace these
older pallets with new units, resulting in
pallet demand gains of nearly nine
percent per year between 2009 and
2014. In addition, the replacement of
poor quality pallets with newer units
resulted in a marginal increase in
aggregate stock levels during this time.

Plastic, metal pallets
to outpace wood types

Wood is by far the most widely used
material, with wood pallets comprising
84 percent of the total stock in 2019 and
93 percent of sales in unit terms. Wood
strikes a balance between low cost and
high durability and is suitable for use in
most applications. However, because
wood already accounts for such a large

US Pallet Demand, 2019

(1.4 billion units)

share of the total pallet market, opportu-
nities for additional growth will be limited
and wood pallet demand will be out-
paced by that of plastic and metal.
Plastic is becoming particularly important
in the food and beverage and pharma-
ceutical industries because of its resis-
tance to insects, fungi, and other types
of biological infestation. In addition,
plastic has a significantly longer lifespan
than wood and can be completely
recycled. Metal pallets, which make up
the smallest share of pallet unit sales,
will continue to be used in settings where
there is a need to carry extremely heavy
items or to transport products such as
chemicals, which can damage other
pallet materials. Demand for new and
refurbished pallets will grow at similar

Click here to purchase online

Page 4

Manufacturing

Construction & Other

rates through 2019. Further growth in the
the wood pallet stock will provide more
sales opportunities for refurbished pallets.

Warehousing, construction
markets to grow fastest

Manufacturing will remain the largest
market for pallets in 2019. However, the
warehousing and construction markets
will post faster growth. The warehousing
market will register the largest gains in
unit terms because of both higher
industrial activity and increased use of
pallet management service firms. Sales
advances in the construction market will
be supported by a rebound from a
decade-long drop in construction spend-

ing in real terms.
Copyright 2015 The Freedonia Group, Inc.
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Sam P le TEXt, TABLE IV-3
Table & Chart PALLET STOCK

(million units)

Item 2004 2009 2014 2019 2024
Manufacturers’ Shipments (bil 20098)
pallets/mil $ mfg
MARKETS
Pallet Stock
By Material:
Transportation Equipment yWood
The total pallet stoc’ Yipment 1 Plasti
ers stood at 289 million ducers M?:iallc SAM P L E
142 million pallets in th: SAM PLE uipmer Corrugated Paper TABLE
segment is the second la or pallg By Market:
percent of total 2014 ma T EXT ized in M anufaéturing
tation equipment industt not on Warehousing
vehicle components betw within { Construction
they are also used to transport replacement parts to distributd Other
parts retailers. Additionally, pallets are utilized to store com
factory warehouses. In addition to motor vehicles, the types demand/stock
tation equipment included in this market are aircraft, bicycle: Pallet Demand \ J

equipment, railroad equipment, and recreational vehicles.

Source: The Freedonia Group, Inc.

Industry Outlook -- Transportation equipment shipm

plants are forecast to rise less than one percent per year in real (inflation- r
adjusted) terms through 2019, slowing noticeably from the 2009-2014
pace. This will reflect a dramatic deceleration in motor vehicle produc-
tion growth following a period of double-digit annual gains, as well as a
moderation in aerospace equipment industry output. Shipments of other
types of transportation equipment, on the other hand, will accelerate
through 2019, supported by a pickup in economic growth domestically
and overseas.
Motor vehicle and parts shipments are projected to climb less than
one percent annually through 2019 in inflation-adjusted tern
will be restrained by slow production growth for automobile CHART II-1
trucks, sport utility vehicles, and vans. This will be due to s
tors, such as a normal slowing of growth following a period PALLET PRICING, 2004-2024
gains, the improvements in quality and durability that domes (annual % change)
ers have instituted in recent years, and an expected reductior
age number of miles driven annually. On the other hand, the 7,00
Copyright 2015 The Freedonia Group, Inc. ﬁm
5
o SAMPLE
300
20% I CHART
LK%
0%
1.0°%
B J
500 T
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TABLE VI-7

Sample Profile &
Table, & Study
Coverage

MIDWEST PALLET DEMAND
(million units)

Item 2004 2009 2014 2019 2024

Midwest Mfg Value Added (bil 20093) 3
Midwest Warehouse Value Added (bil 20093)

pallets/mil $ mfg value added
pallets/000$ warehousing value added

SAMPLE
TABLE

Midwest Pallet Demand
East North Central 2
West North Central

o

COMPANY PROFILES % midwest
Pallet Demand L. J

Rehrig Pacific Company
4010 East 26th Street

Los Angeles, CA 90058
323-262-5145
http://www.rel

Annual Sales:

Source: The Freedonia Group, Inc.

Employment: S A M P L E
Key Products/: P RO F I L E ardant,
delivery and d agement,

recycling, repe

STUDY

Rehrig Pacific 1s a leading manufacturer of injection molded reus-

able shipping containers for the food and beverage industries. Other
products include plastic pallets, curbside waste and recycling contain-
ers, dairy and soft drink cases, bulk milk containers, hazardous waste
containers, and cooler display products. The privately held company
operates via two product and service groups: Supply Chain, and Waste
and Recycling.

The Company competes in the US pallets industry via the Supply
Chain product and service group, which includes the manufacture of
plastic rackable, nestable, fire retardant, delivery and distribution, and
dairy pallets, in addition to the provision of pallet management, recy-
cling, repair, and logistics services. The Company’s rackable pallets,
which incorporate Rehrig Pacific’s proprietary SNAP-LOCK two-piece
design, mainly consist of a bottom deck with an extra-large surface
area, in addition to a roughened top deck intended reduce slipping and
enable higher stacking. These pallets are available in standard and
HUSKYLITE varieties designed to work with most automated pallet
handling equipment. The Company makes nestable pallets in 24-inch-
by-40-inch and 48-inch-by-40-inch sizes, which features BOX BEAM

296 Copyright 2015 The Freedonia Group, Inc.
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This Freedonia study, Pallets,
presents historical demand data
(2004, 2009, 2014) and forecasts
(2019, 2024) by material, market,
product and region of the US.
The study also considers market
environment factors, examines
the industry structure, evaluates
company market share and pro-
files 43 US industry competitors.
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service. Express delivery is available at cost.
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tact our customer service department at info@
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Credit Card Orders
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Express, MasterCard or Visa. Credit card pur-
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Click here to learn more about

the Corporate Use License

Order Form
Pallets

[ Corporate Use License (add to study price) *
— Additional Print Copies @ $600 each *

Total (including selected option) oo

[ Enclosed is my check (5% discount) drawn on a US bank and payable to
The Freedonia Group, Inc., in US funds (Ohio residents add 8% sales tax)

[ Bill my company  [J American Express [] MasterCard [ Visa

$5300 Title
+$2600 Company
Division
Street

(No PO Box please)

City/State/Zip

Country

Credit Card #

Signature

Expires mm/yy Security Code

Phone

Fax

Email

* Please check appropriate option and sign below to order an electronic
version of the study.

[OCorporate Use License Agreement

The above captioned study may be stored on the company’s intranet or
shared directory, available to company employees. Copies of the study
may be made, but the undersigned represents that distribution of the
study will be limited to employees of the company.

Signature

[Individual Use License Agreement

The undersigned hereby represents that the above captioned study will
be used by only __individual(s) who are employees of the company and
that the study will not be loaded on a network for multiple users. In the
event that usage of the study changes, the Company will promptly notify
Freedonia of such change and will pay to Freedonia the appropriate fee
based on Freedonia’s standard fee schedule then in effect. Note: Entire
company corporate use license, add $2600; one additional user, add $600;
two additional users, add $1200; three additional users, add $1800.

Signature

The Freedonia Group, Inc. * 767 Beta Drive « Cleveland, OH ¢ 44143-2326 « USA * Website: www.freedoniagroup.com
Tel US: 800.927.5900 or +1 440.684.9600 * Fax: +1 440.646.0484 « Email: info@freedoniagroup.com

Page 7


http://www.freedoniagroup.com/Home.aspx?ReferrerId=FM-Bro
mailto:info@freedoniagroup.com
https://www.freedoniagroup.com/Orderstudies.aspx
http://www.freedoniagroup.com/pdf/FreedoniaCULBro.pdf
http://www.freedoniagroup.com/pdf/FreedoniaCULBro.pdf
http://www.freedoniagroup.com/pdf/FreedoniaCULBro.pdf
http://www.freedoniagroup.com/DocumentDetails.aspx?Referrerid=FM-Bro&StudyID=3314
mailto:info@freedoniagroup.com

INDUSTRY MARKET RESEARCH FOR BUSINESS LEADERS, STRATEGISTS, DECISION MAKERS

Related Studies

World Corrugated Boxes

This study analyzes the world corrugated box
industry. It presents historical demand data (2004,
2009 and 2014) and forecasts (2019 and 2024) by
raw material (e.g., containerboard, adhesives, inks,
waxes), market (e.g., food and beverage, nonfood
nondurables), world region and major country. The
study also considers market environment factors,
details industry structure, evaluates company market
share and profiles industry players.

#3339............. November 2015................ $6400

Stretch & Shrink Film

US demand for stretch and shrink film will rise 3.5
percent yearly to $3.1 billion in 2019. Shrink film will
outpace the larger stretch film segment based on the
former’s improvements in strength and customizabil-
ity. Stretch hoods used in storage and distribution will
pace the stretch films segment based on their edge in
pallet wrapping. This study analyzes the $2.6 billion
US stretch and shrink film industry, with forecasts

for 2019 and 2024 by type, market, application, and
resin. The study also evaluates company market
share, and profiles industry players.
#3262........ccuc..... April 2075 .................... $5100

World Bulk Packaging

World demand for bulk packaging is projected to
increase 5.0 percent annually to $59.2 billion in 2018.
The Asia/Pacific region will surpass North America as
the largest market, and along with the Africa/Mideast
region, will be the fastest growing market. Flexible
bulk packaging products will outpace rigid types. This
study analyzes the $46 billion world bulk packaging
industry, with forecasts for 2018 and 2023 by product,
material, market, world region, and for 18 countries.
The study also evaluates company market share and
profiles industry players.

Corrugated & Paperboard Boxes

US corrugated and paperboard box demand will rise
2.6 percent per year to $39.4 billion in 2018. Cor-
rugated and solid fiber boxes will remain the largest
and fastest growing product segment. The food and
beverage market will remain dominant, based in part
on more value-added boxes such as display ready
and moisture-resistant types. This study analyzes

the $34.7 billion US corrugated and paperboard box
industry, with forecasts for 2018 and 2023 by mate-
rial, product and market. The study also evaluates
company market shares and profiles industry players.
#3235............. December 20174................ $5300

Rigid Bulk Packaging

US demand for rigid bulk packaging will rise 4.0
percent per year to $7.3 billion in 2018. Rigid interme-
diate bulk containers (RIBCs) and material handling
containers will see the fastest growth, while pails

will overtake drums as the largest product segment.
Plastic will outpace steel and paperboard to be the
fastest growing rigid bulk packaging material. This
study analyzes the $6 billion US rigid bulk packaging
industry, with forecasts for 2018 and 2023 by mate-
rial, product and market. The study also evaluates
company market share and profiles industry players.
#3213 October 2074.................. $5300

About The Freedonia Group

The Freedonia Group, Inc., is a leading international industry market research company
that provides its clients with information and analysis needed to make informed strate-
gic decisions for their businesses. Studies help clients identify business opportunities,
develop strategies, make investment decisions and evaluate opportunities and threats.
Freedonia research is designed to deliver unbiased views and reliable outlooks to assist
clients in making the right decisions. Freedonia capitalizes on the resources of its propri-
etary in-house research team of experienced economists, professional analysts, industry
researchers and editorial groups. Freedonia covers a diverse group of industries through-
out the United States and other world markets. Industries analyzed by Freedonia include;

Automotive & Transport « Chemicals « Construction & Building Products *
Consumer Goods * Energy & Petroleum  Industrial Components * Healthcare & Life
Sciences * Machinery & Equipment « Metals, Minerals & Glass * Packaging ¢ Plastics &

Other Polymers « Security ¢ Services ¢ Textiles & Nonwovens * Water Treatment

Click here to learn more about Freedonia

Freedonia Custom Research

Freedonia Custom Research delivers the same high quality, thorough and unbiased assess-
ment of an industry or market as an industry study. Since the research initiative is based
upon a company's specific needs, companies harness Freedonia's research capabilities and
resources to answer unique questions. When you leverage the results of a Freedonia Cus-
tom Research engagement, you are able to obtain important answers to specific questions
and issues associated with: mergers and acquisitions, new product launches/development,
geographic expansion, entry into new markets, strategic business planning, and investment

and funding decisions.

Freedonia Custom Research is ideal for companies seeking to make a strategic difference
in the status quo and focus on future business growth. Working side by side with clients,
Freedonia's team is able to define a research project that is custom-tailored to answer
specific questions and provide the basis from which a company can make informed busi-

Click here to learn more about Custom Research
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